IMASPRO CORPORATION BERHAD (Company No. 657527-H)

Quarterly Report for the Third Quarter and Nine-Month period ended 31 March 2007

A.
EXPLANATORY NOTES PURSUANT TO FRS 134
1.
Basis of Preparation

The interim financial statements are unaudited and have been prepared in accordance with FRS 134, Interim Financial Reporting and Paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Securities”).

The interim financial statements should be read in conjunction with the audited financial statements for the financial year ended 30 June 2006.  These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 30 June 2006.
2.
Changes in Accounting Policies

The significant accounting policies adopted are consistent with those of the audited financial statements for the financial year ended 30 June 2006 except for the adoption of all the new/revised Financial Reporting Standards (“FRS”) effective for the financial period beginning 1 July 2006.
The principal effects of changes in accounting policies resulting from the adoption of the new/revised FRSs are discussed below:
(a) FRS 116: Property, Plant and Equipment
Certain freehold land and buildings which are carried at cost less accumulated depreciation under property, plant and equipment are now treated as investment properties under non-current asset.
FRS 116 requires the review of the residual value and the remaining useful life of an asset at least at each financial year end.  If expectations differ from previous estimates, the Group shall revise the residual value and the remaining useful lives and any revisions will be accounted for as a change in an accounting estimate in accordance with FRS 108.

(b) FRS 140: Investment Property
Investment properties, being properties held to earn rentals and/or for capital appreciation, previously included under property, plant and equipment at cost less accumulated depreciation and impairment, is now disclosed as a separate line item and will continue to be measured at cost less accumulated depreciation and impairment in accordance with FRS 116’s requirement.
3.
Auditors’ Report on Preceding Annual Financial Statements
The auditors’ report on the financial statements for the financial year ended 30 June 2006 was not qualified.

4.
Segmental Information

Business Segment

The Company is principally an investment holding company.  The principal businesses of the Group are manufacturing of pesticides and plant micronutrients, distribution and agency of pesticides and other agrochemicals, and trading of pesticides and other agrochemicals which are substantially within a single business segment, and therefore, segmental reporting is deemed not necessary.

Geographical Segment
In determining the geographical segments of the Group, segment revenue is based on the geographical location of customers 
Segmental revenue in geographical segments of the Group for the current quarter and current year to-date as at 31 March 2007 was as follows:

	
	Current Quarter Ended
	
	Current Year To-Date Ended

	
	31.03.2007
	
	31.03.2007

	
	RM’000
	
	RM’000

	
	
	
	

	Local
	11,970
	
	35,523

	Export
	10,042
	
	27,509

	
	22,012
	
	63,032


5.
Unusual Items due to their Nature, Size or Incidence
There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the financial period ended 31 March 2007 except for as disclosed in the notes.
6.
Changes in Estimates

There were no changes in estimates that have material effect in the current quarter results.

7.
Comment about Seasonal or Cyclical Factors

The Group operates in the local and overseas agricultural sector which could be influenced by seasonal or cyclical factors.
8.
Dividend Paid

A first and final dividend of 1.0 sen tax exempt and 2.5 sen non-tax exempt on 80,000,000 ordinary shares of RM0.50 each in respect of the financial year ended 30 June 2006 amounting to RM2,240,000 was paid on 23 January 2007.
9.
Carrying Amount of Revalued Assets
There is no revaluation of the property, plant and equipment brought forward from the previous audited annual financial statements as the Group does not adopt a revaluation policy on its property, plant and equipment.

10.
Debt and Equity Securities

There were no issuance, cancellations, repurchases, resale and repayment of debt and equity securities for the current quarter and current financial year to-date under review.
11.
Changes in the Composition of the Group

There were no changes in the composition of the Group during the current quarter under review.
12.
Discontinued Operations
There was no disposal of subsidiaries by the Group during the current quarter under review.

13.
Capital Commitments

There was no other capital commitments entered into and not provided for by the Group during the current quarter under review except for a capital commitment of RM4.860 million entered into by Ideal Command Sdn. Bhd. (“ICSB”), a wholly-owned subsidiary of the Company to acquire a piece of leasehold industrial land together with a factory building.
14.
Changes in Contingent Liabilities and Contingent Assets

There were no changes in other contingent liabilities or contingent assets since the last annual balance sheet as at 30 June 2006 except for a corporate guarantee of RM3.30 million issued in favour of a financial institution for banking facilities granted to one of its subsidiaries, IRSB.
15.
Material Subsequent Events
In the opinion of the Directors, no material events have arisen between the end of the reporting period and 22 May 2007, which had affected substantially the results of the Group for the financial quarter ended 31 March 2007.
B.
EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA SECURITIES
16.
Performance Review 
For the current quarter under review, the Group registered a higher revenue of RM22.012 million as compared to the preceding year corresponding quarter of RM21.989 million.  The profit after taxation has also improved from RM2.701 million in the preceding year corresponding quarter to RM3.100 million in the current quarter under review.  This improved performance is due to the Group’s marketing efforts translating into better results.
17.
Comment on Material Change in Profit Before Taxation 
For the current quarter under review, the Group’s profit before taxation is RM4.038 million compared to the Group’s profit before taxation of RM3.850 million in the immediate preceding quarter.  This 4.88% increase is attributed to the Group’s change in products mix translating into higher profits.
18.
Comment on Prospects 
The Group will continue to focus on its core activities and barring any unforeseen circumstances, the Group’s performance is expected to continue to be satisfactory for the financial year ending 30 June 2007.
19.
Profit Forecast or Profit Guarantee
The disclosure requirements for explanatory notes for the variance of actual profit after tax and minority interest and forecast profit after tax and minority interest and for the shortfall in profit guarantee are not applicable.
20. Income Tax Expense
	
	Current Quarter Ended
	
	Current Year To-Date Ended

	
	31.03.2007
	
	31.03.2007

	
	RM’000
	
	RM’000

	Malaysian income tax:
	
	
	

	Current tax
	938
	
	2,758


The effective tax rate of the Group for the current quarter is slightly lower than the statutory tax rate due to sufficient capital allowances, industrial building allowances and reinvestment allowances allowable for offset.
21.
Sales of Unquoted Investments and Properties

There were no sales of unquoted investments and properties during the current quarter under review.

22.
Quoted Securities
There were no quoted securities held as at the end of the financial quarter under review.

23.
Corporate Proposals

Save as disclosed below, there are no other corporate proposals announced but not completed as at 22 May 2007.
Status of utilisation of proceeds raised from the Public Issue
The proceeds from the Public Issue of RM12,798,569 have been utilised in the following manner:-

	
	Total amount of proceeds
	Amount utilised as at 31.03.2007
	Balance unutilised as at 31.03.2007

	
	RM’000
	RM’000
	RM’000

	
	
	
	

	Acquisition of a property
	5,500
	(540)
	4,960  *

	Acquisition of plant and machineries
	3,500
	(363)
	3,137

	Working capital requirements
	2,099
	(2,099)
	-

	Estimated listing expenses 
	1,700
	(1,409)
	291  #

	Total
	12,799
	(4,411)
	8,388


Notes:

#
The actual listing expenses were lower than the estimated. As such, the unutilised balance of proceeds of RM291,000 allocated for listing expenses was utilised for working capital of the Group.
*
On 17 January 2007, ICSB has entered into a sale and purchase agreement to acquire a piece of leasehold industrial land together with a factory building for a total purchase consideration of RM5.4 million to be satisfied fully in cash via the proceeds raised from the Flotation Exercise. RM540,000 being payment as deposit was paid during the financial quarter under review.
24.
Borrowings
	
	As at 31.03.2007
	
	As at 30.06.2006

	RM denominated borrowings
	RM’000
	
	RM’000

	Short Term Borrowings
	
	
	

	Secured:-
	
	
	

	Portion of Long Term Loans payable within the
 next 12 months
	201
	
	259

	Bill Payables
	447
	
	763

	
	648
	
	1,022

	Long Term Borrowings
	
	
	

	Secured:-
	
	
	

	Portion of Long Term Loans payable after the
 next 12 months
	-
	
	134

	
	
	
	

	Total borrowings
	648
	
	1,156


There are no borrowings denominated in foreign currency.

25.
Off Balance Sheet Financial Instruments

There were no off balance sheet financial instruments as at 22 May 2007.
26.
Changes in Material Litigation

There were no material litigations involving the Group as at 22 May 2007.
27.
Dividend Payable
No ordinary dividend has been declared for the quarter ended 31 March 2007.

28.
Earnings Per Share

(a)
Basic

The computation of basic earnings per share for the current quarter and current year to-date is based on the Group unaudited profit for the period attributable to ordinary equity holders of the parent for the current quarter of RM3.100 million and current year to-date of RM7.867 million divided by the number of ordinary shares in issue during the period of 80,000,000.
(b)
Diluted

Not applicable

29.
Authorisation for Issue
The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the Directors on 22 May 2007.
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